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INDEPENDENT AUDITOR’S REPORT 

 

 

 

To the Shareholders of 

eShippers Management Ltd. 

 

 
Opinion 

 

We have audited the accompanying financial statements of eShippers Management Ltd. (the “Company”), which comprise the 

statements of financial position as at May 31, 2021 and 2020, and the statements of loss and comprehensive loss, changes in 

shareholders’ equity, and cash flows for the years then ended, and notes to the financial statements, including a summary of 

significant accounting policies.  

 

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Company as at 

May 31, 2021 and 2020, and its financial performance and its cash flows for the years then ended in accordance with 

International Financial Reporting Standards (“IFRS”). 

 

Basis for Opinion 

 

We conducted our audits in accordance with Canadian generally accepted auditing standards. Our responsibilities under those 

standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. 

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the financial 

statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe 

that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our opinion. 

 

Other Information 

 

Management is responsible for the other information. The other information obtained at the date of this auditor's report includes 

Management’s Discussion and Analysis. 

 

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 

conclusion thereon. 

 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 

consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in 

the audit, or otherwise appears to be materially misstated. 

 

We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work we have 

performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We 

have nothing to report in this regard. 

 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS, and 

for such internal control as management determines is necessary to enable the preparation of financial statements that are free 

from material misstatement, whether due to fraud or error. 

  



 
 
In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company's financial reporting process. 
 

Auditor's Responsibilities for the Audit of the Financial Statements 

 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing 
standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions 
of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design 
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal 
control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we 
are required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 
date of our auditor's report. However, future events or conditions may cause the Company to cease to continue as a 
going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to 
bear on our independence, and where applicable, related safeguards. 
 
The engagement partner on the audit resulting in this independent auditor’s report is Guy Thomas. 
 
 

 
 
 
Vancouver, Canada Chartered Professional Accountants 
 
July 28, 2021 



The accompanying notes are an integral part of these financial statements. 

Statements of Financial Position

(Expressed in Canadian Dollars)

 May 31,  May 31, 

2021 2020

($) ($)

ASSETS

Current assets

  Cash 553,508                    613,283                     

  Prepaids -                                  2,135                         

  GST receivable 30                               1,870                         

553,538                    617,288                     

LIABILITIES AND SHAREHOLDERS' EQUITY

#Current liabilities

  Accounts payable and accrued liabilities (Note 4) 22,709                       13,011                       

Shareholders' equity

  Share capital (Note 5) 5,048,385                 5,048,385                 

  Share-based reserves (Note 5) 181,374                    181,374                     

  Deficit (4,698,930)               (4,625,482)                

530,829                    604,277                     

553,538                    617,288                     

Nature of operations and going concern (Note 1)

Subsequent event (Note 11)

On behalf of the Board of Directors:

   "Leo Berezan" Director

   "Edward Leung" Director

ESHIPPERS MANAGEMENT LTD.

 
 
  



The accompanying notes are an integral part of these financial statements. 

ESHIPPERS MANAGEMENT LTD.
Statements of Loss and Comprehensive Loss

(Expressed in Canadian Dollars)

Year Ended Year Ended

May 31, May 31,

2021 2020

($) ($)

EXPENSES

  Management fees 27,000                          18,000                          

  Office and miscellaneous 12,606                          11,236                          

  Professional fees 27,723                          61,849                          

  Property investigation -                                      41,024                          

  Transfer agent and filing fees 12,416                          12,618                          

(79,745)                         (144,727)                      

  Interest income 6,297                             6,941                             

Loss and comprehensive loss for the year (73,448)                         (137,786)                      

Basic and diluted loss per common share (0.01)                             (0.01)                             

Weighted average common shares outstanding 14,062,158                  14,062,158                  

 
 
 



The accompanying notes are an integral part of these financial statements. 

ESHIPPERS MANAGEMENT LTD.
Statements of Changes in Shareholders` Equity 

(Expressed in Canadian Dollars)

Number of 

Shares Amount

Share-based 

Reserves Deficit

Total 

Shareholders' 

Equity

($) ($) ($) ($)

Balance at May 31, 2019 14,062,158       5,048,385         181,374             (4,487,696)        742,063             

  Loss for the year -                             -                             -                             (137,786)             (137,786)             

Balance at May 31, 2020 14,062,158       5,048,385         181,374             (4,625,482)        604,277             

  Loss for the year - -                             -                             (73,448)                (73,448)                

-                             
Balance at May 31, 2021 14,062,158       5,048,385         181,374             (4,698,930)        530,829             

 
 
 



The accompanying notes are an integral part of these financial statements. 

ESHIPPERS MANAGEMENT LTD.
Statements of Cash Flows

(Expressed in Canadian Dollars)

Year Ended Year Ended

May 31, May 31,

2021 2020
($) ($)

CASH PROVIDED BY (USED IN)

OPERATING ACTIVITIES

  Loss for the year (73,448)                     (137,786)                   

  Changes in non-cash working capital items:

     GST receivable 1,840                         (1,469)                       

     Prepaids 2,135                         3,620                         

     Accounts payable and accrued liabilities 9,698                         3,664                         

Cash used in operating activities (59,775)                     (131,971)                   

Change in cash during the year (59,775)                     (131,971)                   

Cash, beginning of year 613,283                    745,254                    

Cash, end of year 553,508                    613,283                    

Taxes paid during the year -                                  -                                  

Interest paid during the year -                                  -                                  

During the years ended May 31, 2021 and 2020, the Company had no significant non-cash investing or

 financing activities.

 
 
 



ESHIPPERS MANAGEMENT LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars) 
YEARS ENDED MAY 31, 2021 AND 2020  
 

 

1. NATURE OF OPERATIONS AND GOING CONCERN 
 
 eShippers Management Ltd. (“the Company”) was incorporated on August 4, 1992 under the laws of British 

Columbia. The Company’s head office and registered and records office is 40440 Thunderbird Ridge B1831, 
Garibaldi Highlands, BC, V0N 1T0.  The Company’s shares are listed on the NEX board of the TSX Venture 
Exchange (the “Exchange”).  

  
The Company is a mineral exploration company focused on acquiring, exploring and developing exploration and 
evaluation assets.  Currently, the Company is investigating new opportunities for the acquisition of exploration 
and evaluation assets and investment ventures.  
 
In March 2020 the World Health Organization declared coronavirus COVID-19 a global pandemic. This contagious 
disease outbreak, which has continued to spread, and any related adverse public health developments, has 
adversely affected workforces, customers, economies, and financial markets globally, potentially leading to an 
economic downturn. It has also disrupted the normal operations of many businesses, including ours. This 
outbreak could decrease spending, adversely affect demand for our product and harm our business and results 
of operations. It is not possible for us to predict the duration or magnitude of the adverse results of the outbreak 
and its effects on our business or results of operations at this time. 
 
These financial statements have been prepared assuming the Company will continue on a going-concern basis.  
The Company has incurred losses since its inception and the ability of the Company to continue as a going concern 
depends upon its ability to raise adequate financing and to develop profitable operations.  These financial 
statements do not include adjustments to amounts and classifications of assets and liabilities that might be 
necessary should the Company be unable to continue operations.  Management estimates that the Company 
currently has adequate capital to operate for the coming year. 
 

 
2. BASIS OF PRESENTATION 
 

Statement of compliance  
 
These financial statements, including comparatives, have been prepared in accordance with International 
Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board ("IASB") and 
the interpretations of the International Financial Reporting Interpretations Committee (“IFRIC”).   
 
These financial statements were approved by the Audit Committee and Board of Directors of the Company on 
July 28, 2021. 
 
Basis of presentation 
 
These financial statements have been prepared on a historical cost basis, using the accrual basis of accounting, 
except for cash flow information and for certain financial assets measured at fair value as explained in the 
significant accounting policies set out in Note 3. 
 
The accounting policies set out below have been applied consistently to all years presented in these financial 
statements. 
 
Functional and presentation currency 
 
These financial statements are presented in Canadian dollars, unless otherwise noted, which is the functional 
currency of the Company. 
 

  



ESHIPPERS MANAGEMENT LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars) 
YEARS ENDED MAY 31, 2021 AND 2020  
 

 

2. BASIS OF PRESENTATION (continued) 
 

Use of Estimates and Judgments 
 
The preparation of these financial statements requires management to make certain estimates, judgments and 
assumptions that affect the reported amounts of assets and liabilities as at the date of the financial statements.  
Estimates and assumptions are continually evaluated and are based on management’s experience and other facts 
and circumstances.  Actual results could differ from these estimates.  
 
The significant assumption about the future and other sources of estimation uncertainty that management has 
made at the end of the reporting period, that could result in a material adjustment to the carrying amounts of 
assets and liabilities in the event that actual results differ from assumptions made, relates to, but is not limited 
to, the following: 
 
Deferred income taxes 
 
The determination of income tax is inherently complex and requires making certain estimates and assumptions 
about future events.  Deferred tax assets, including those arising from tax losses, require management to assess 
the likelihood that the Company will generate taxable earnings in future periods, in order to utilize recognized 
deferred tax assets.  Estimates of future taxable income are based on forecast cash flows from operations and the 
application of existing tax laws in each jurisdiction.  To the extent that future cash flows and taxable income differ 
significantly from estimates, the ability of the Company to realize the net deferred tax assets recorded at the date 
of the statement of financial position could be impacted.  The Company has adequately provided for all income 
tax obligations; however, changes in facts and circumstances as a result of income tax audits, reassessments, 
jurisprudence and any new legislation may result in an increase or decrease in the Company’s provision for 
deferred income taxes. 
 
There were no significant judgments made by management for the reporting year.  

 
 
3. SIGNIFICANT ACCOUNTING POLICIES 
 

Loss per share 
 
The Company presents basic loss per share for its common shares, calculated by dividing the loss attributable to 
common shareholders of the Company by the weighted average number of common shares outstanding during 
the period. Diluted loss per share does not adjust the loss attributable to common shareholders or the weighted 
average number of common shares outstanding when the effect is anti-dilutive.  
 
Related party transactions 
 
Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party 
or exercise significant influence over the other party in making financial and operating decisions.  Related parties 
may be individuals or corporate entities.  A transaction is considered to be a related party transaction when there 
is a transfer of resources or obligations between related parties. 

  



ESHIPPERS MANAGEMENT LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars) 
YEARS ENDED MAY 31, 2021 AND 2020  
 

 

3. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Financial instruments 
 
Financial assets  
 
On initial recognition, financial assets are recognized at fair value and are subsequently classified and measured 
at: (i) amortized cost; (ii) fair value through other comprehensive income (“FVOCI”); or (iii) fair value through 
profit or loss (“FVTPL”). The classification of financial assets is generally based on the business model in which a 
financial asset is managed and its contractual cash flow characteristics. A financial asset is measured at fair value 
net of transaction costs that are directly attributable to its acquisition except for financial assets at FVTPL where 
transaction costs are expensed. All financial assets not classified and measured at amortized cost or FVOCI are 
classified as FVTPL. On initial recognition of an equity instrument that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment’s fair value in other comprehensive 
income/loss.  
 
The classification determines the method by which the financial assets are carried on the statement of financial 
position subsequent to inception and how changes in value are recorded.  Cash is classified as FVTPL. 
 
Impairment  
 
An “expected credit loss” impairment model applies which requires a loss allowance to be recognized based on 
expected credit losses. The estimated present value of future cash flows associated with the asset is determined 
and an impairment loss is recognized for the difference between this amount and the carrying amount as follows: 
the carrying amount of the asset is reduced to estimated present value of the future cash flows associated with 
the asset, discounted at the financial asset’s original effective interest rate, either directly or through the use of 
an allowance account and the resulting loss is recognized in profit or loss for the period.  
 
In a subsequent period, if the amount of the impairment loss related to financial assets measured at amortized 
cost decreases, the previously recognized impairment loss is reversed through profit or loss to the extent that the 
carrying amount of the investment at the date the impairment is reversed does not exceed what the amortized 
cost would have been had the impairment not been recognized.  
 
Financial liabilities  
 
Financial liabilities are designated as either: (i) fair value through profit or loss; or (ii) amortized cost. All financial 
liabilities are classified and subsequently measured at amortized cost except for financial liabilities at FVTPL. The 
classification determines the method by which the financial liabilities are carried on the statement of financial 
position subsequent to inception and how changes in value are recorded. Accounts payable and accrued liabilities 
are classified as amortized cost.  
 
As at May 31, 2021, the Company does not have any derivative financial liabilities. 
 
 

  



ESHIPPERS MANAGEMENT LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars) 
YEARS ENDED MAY 31, 2021 AND 2020  
 

 

3. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Share-based payments 
 
The Company grants stock options to acquire common shares of the Company to directors, officers, employees 
and consultants pursuant to a stock option plan.  An individual is classified as an employee when the individual 
is an employee for legal or tax purposes or provides services similar to those performed by an employee.  
 
The fair value of stock options is measured on the date of grant, using the Black-Scholes option pricing model.  It 
is recognized over the vesting period, using the graded vesting method, as an expense, with a corresponding 
increase to reserves in shareholders’ equity.  Expected volatility is based on historical volatility, based on the 
expected life of the options, adjusted for any expected changes due to publicly available information.  No expense 
is recognized for awards that ultimately do not vest.  If and when stock options are ultimately exercised, the 
amount of cash received as well as the applicable amount of the associated reserve is transferred to share capital. 
 
Share-based payments to non-employees are measured at the fair value of the consideration received, or the fair 
value of equity instruments issued, whichever is more reliably measurable. The fair value of stock-based 
payments to non-employees is periodically re-measured until counterparty performance is complete.  Any 
change therein is recognized over the period and in the same manner as if the Company had paid cash instead of 
paying with or using equity instruments. The cost of share-based payments to non-employees that are fully 
vested and non-forfeitable at the grant date is measured and recognized at that date. 

 
Income taxes 
 
Income tax is recognized in profit or loss except to the extent that it relates to items recognized directly in equity, 
in which case it is recognized in equity.  Current tax expense is the expected tax payable on the taxable income 
for the year, using tax rates enacted or substantively enacted at period end, adjusted for amendments to tax 
payable with regards to previous years. 
 
Deferred tax is recorded by providing for temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the amounts used for taxation purposes. The following temporary 
differences are not provided for: goodwill not deductible for tax purposes; the initial recognition of assets or 
liabilities that affect neither accounting or taxable loss; nor differences relating to investments in subsidiaries to 
the extent that they will probably not reverse in the foreseeable future.  The amount of deferred tax provided is 
based on the expected manner of realization or settlement of the carrying amount of assets and liabilities, using 
tax rates enacted or substantively enacted at the statement of financial position date.  

 
A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available 
against which the asset can be utilized.  At the end of each reporting period, the Company reassesses 
unrecognized deferred tax assets.  The Company recognizes a previously unrecognized deferred tax asset to the 
extent that it has become probable that future taxable profit will allow the deferred tax asset to be recovered. 
 
Additional income taxes that arise from the distribution of dividends are recognized at the same time as the 
liability to pay the related dividend.  Deferred tax assets and liabilities are offset when there is a legally 
enforceable right to set off current tax assets against current tax liabilities and when they relate to income taxes 
levied by the same taxation authority and the Company intends to settle its current tax assets and liabilities on a 
net basis. 

  



ESHIPPERS MANAGEMENT LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars) 
YEARS ENDED MAY 31, 2021 AND 2020  
 

 

4. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 

 
 2021 2020 
 ($) ($) 
   
Trade payables 14,709 4,836 
Accrued liabilities 8,000 8,175 
 
Total 22,709 13,011 

 
 

5. SHARE CAPITAL 
 

a) Authorized share capital 
 

 Unlimited common shares without par value. 
 

b) Issued share capital 
 

Years ended May 31, 2021 and 2020  
 

There was no share capital activity. 
 

c) Stock options 
 

The Company has a shareholder-approved stock option plan (the “Plan”), which is in compliance with the 
Exchange’s policies.  Under the Plan the maximum number of shares reserved for issuance may not exceed 
10% of the total number of issued and outstanding common shares at the time of grant of options.  The 
exercise price of each stock option shall not be less than the market price of the Company’s stock at the 
date of grant.  Vesting terms are at the discretion of the directors.  
 
There were no stock options issued or outstanding during the years ended May 31, 2021 and 2020. 

 
d) Share purchase warrants 

 
There were no share purchase warrants issued or outstanding during the years ended May 31, 2021 and 
2020. 

 
 
  



ESHIPPERS MANAGEMENT LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars) 
YEARS ENDED MAY 31, 2021 AND 2020  
 

 

6. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 
 
Financial risk management 
 
Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy 
according to the relative reliability of the inputs used to estimate the fair values.  The three levels of the fair value 
hierarchy are: 

 
Level 1 –  Unadjusted quoted prices in active markets for identical assets or liabilities; 
Level 2 –  Inputs other than quoted prices that are observable for the asset or liability either directly or 

indirectly; and 
Level 3 –  Inputs that are not based on observable market data. 

 
The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk 
management framework. The Company’s financial instruments consist of cash and accounts payable and accrued 
liabilities. 
 
The fair value of cash is measured using level one of the fair value hierarchy.  The fair value of accounts payable 
and accrued liabilities approximate their book values because of the short-term nature of these instruments. 
 
Financial instrument risk exposure 
 
The Company is exposed in varying degrees to a variety of financial instrument-related risks.  The Board approves 
and monitors the risk management processes. 

 
Credit risk 
 
Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its 
payment obligations.  The Company has no material counterparties to its financial instruments. The Company 
manages credit risk for cash by ensuring that these financial assets are placed with a major financial institution 
with strong investment grade ratings by a primary ratings agency. The Company does not believe it has a material 
exposure to credit risk.   
 
Liquidity risk 
 
The Company seeks to ensure that there is sufficient capital in order to meet short-term business requirements, 
after taking into account the Company’s holdings of cash.  The Company’s cash is invested in business accounts  
and a redeemable guaranteed investment certificate (“GIC”), which are available on demand.  As at the balance 
sheet date, the Company had sufficient cash to meet its current obligations and was not exposed to significant 
liquidity risk. 
 
Interest rate risk 
 
The Company is exposed to interest rate risk in that it holds a variable rate redeemable GIC.  The Company does 
not have any variable interest rate liabilities. 
 
Currency risk 
 
The Company is not exposed to significant foreign currency risk. 

  



ESHIPPERS MANAGEMENT LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars) 
YEARS ENDED MAY 31, 2021 AND 2020  
 

 

6. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued) 
 
Commodity price risk  
 
The Company is not significantly exposed to price risk with respect to commodity and equity prices.  Equity price 
risk is defined as the potential adverse impact on the Company’s earnings due to movements in individual equity 
prices or general movements in the level of the stock market.  Commodity price risk is defined as the potential 
adverse impact on earnings and economic value due to commodity price movements and volatilities.  The 
Company closely monitors commodity prices of precious and base metals, individual equity movements and the 
stock market to determine the appropriate course of action to be taken by the Company.  Fluctuations in pricing 
may be significant. 
 
 

7. MANAGEMENT OF CAPITAL  
 
The Company manages its common shares, stock options and share purchase warrants as capital.  The Company’s 
objectives when managing capital are to safeguard the Company’s ability to continue as a going concern in order 
to pursue the acquisition and/or development of exploration and evaluation assets and to maintain a flexible 
capital structure which optimizes the cost of capital at an acceptable risk.  The Company is not subject to any 
externally imposed capital requirements. 
 
The Company manages the capital structure and makes adjustments to it in light of changes in economic 
conditions and the risk characteristics of the underlying assets.  To maintain or adjust the capital structure, the 
Company may issue new shares, issue debt or acquire and/or dispose of assets. 
 
In order to facilitate the management of its capital requirements, the Company prepares expenditure budgets 
that are updated as necessary depending on various factors, including successful capital deployment and general 
industry conditions.  
 
In order to maximize ongoing exploration efforts, the Company does not pay out dividends.  The Company’s 
investment policy is to keep its cash treasury invested in demand certificates of deposit with major financial 
institutions.   
 
There have been no changes to the Company’s approach to capital management during the year ended May 31, 
2021.   
 
 

8.  RELATED PARTY TRANSACTIONS 
 
Key management personnel include the Chief Executive Officer (“CEO”), Chief Financial Officer (“CFO”), and 
certain directors and officers and companies controlled or significantly influenced by them.  There were no 
related party transactions during the years ended May 31, 2021 and 2020.  Furthermore, there were no amounts 
owing to related parties as at May 31, 2021 or 2020. 
 
 

9.  SEGMENTED INFORMATION 
 
The Company operates in one business segment, being the acquisition and exploration of mineral exploration 
and evaluation assets in Canada.  

 
  



ESHIPPERS MANAGEMENT LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars) 
YEARS ENDED MAY 31, 2021 AND 2020  
 

 

10.  INCOME TAXES 
 

A reconciliation of income taxes at statutory rates with the reported taxes is as follows: 
 

 2021 2020 
 ($) ($) 

Income (loss) for the year (73,448) (137,786) 
   
Expected income tax (recovery) (20,000) (37,000) 
Other (1,000) (2,000) 
Change in unrecognized deductible temporary differences and other 21,000 39,000 
   
Total income tax expense (recovery) - - 

 
The significant components of the Company’s deferred tax assets are as follows: 

 
 2021 2020 
 ($) ($) 
Deferred tax assets (liabilities)   

 Exploration and evaluation assets 66,000 66,000 
 Allowable capital losses 363,000 363,000 
 Non-capital losses available for future periods 530,000 510,000 
 959,000 939,000 
Unrecognized deferred tax assets (959,000) (939,000) 
Net deferred tax assets - - 

 
The deferred tax assets have not been recognized in these financial statements as it is not probable that they will 
be realized.  
 
The significant components of the Company’s unrecognized temporary differences and tax losses are as follows:  

 
  

 
2021  

 
 

2020 

 
Expiry Date 
Range 

 ($)  ($)  

Temporary differences     
Exploration and evaluation assets 225,000 No expiry date 228,000 No expiry date 
Allowable capital losses 1,345,000 No expiry date  1,345,000 No expiry date  
Non-capital losses available for future 

periods 1,964,000 2027-2041 1,887,000 2027-2040 

 
Tax attributes are subject to review, and potential adjustment, by tax authorities. 

  



ESHIPPERS MANAGEMENT LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars) 
YEARS ENDED MAY 31, 2021 AND 2020  
 

 

11.  SUBSEQUENT EVENT 
 

Proposed Transaction 
 
Subsequent to May 31, 2021, the Company entered into a letter agreement (“Letter Agreement”) with ISON 
Mining Pte. Ltd. (“ISON”) for an arm's-length reverse takeover (“RTO”) wherein the Company will acquire all of 
the outstanding shares of ISON from the shareholders of ISON in exchange for common shares of the Company. 
 
ISON is a private company existing under the laws of Singapore. ISON owns 100% of Mineracao ISON do Brazil 
Ltda., which has acquisition agreements, and mineral rights for the Novo Mundo, Buracao and Ouro Fino gold 
projects located in Brazil. 
 
ISON currently has 51,561,500 shares issued and outstanding, and shall complete a private placement of 
5,500,000 ISON shares at a price of US$0.10 per share for gross proceeds of US$550,000 prior to the proposed 
RTO transaction.   
 
The Letter Agreement sets out the general terms of the RTO and a definitive agreement is to be completed on or 
before August 31, 2021.  The RTO will take the form of a share exchange, three-cornered amalgamation or other 
similar transaction, whereby, after a one new for two old common share consolidation by the Company, all of the 
outstanding ISON shares will be acquired by the Company in exchange for a total of 28,530,750 common shares. 
Shareholders of the Company will retain an approximate 20% ownership interest in ISON. Following the 
completion of the RTO, ISON will be a wholly owned subsidiary of the Company, and the business of the Company 
will be the business of ISON, the directors and management of the resulting issuer will be reconstituted, and it is 
expected that the resulting issuer will be listed on the Exchange as a Tier 2 mining issuer. The RTO is subject to 
the approval of the Exchange and standard due diligence procedures. 
 




